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Ve now move shead in our survey to consider the future economlc
prospects of the Soviet Thion = its goals, capabllities snd limitetions.
In the broadest sense, the goels set for the Soviet economy by the
Kremlin lesdership reflect the gosls of internmational Comwmunism.

The basic goal iz the liguidation of our form of free society and
the emergence of a Sovietized world order. The Comemunist leaders change
their techntques as ciroumstances dictate. ‘They have never given us the
slightest reason to hope that they are sbandoning their overall objective,
They firmly believe, and eloquently preach, thet Comminism is the
gystem which will eventually rule the world. ¥ach move they meke 1s
directed to this end.

During the pest year, there has been s distinetly hardening tone in
Soviet foreign policy. This shift sppesred Justified to the Soviet leaders
because of their conviction that there had been mn exhancement of the
Bloe's power position and a decline in that of the West. They believe that
the "struggle against izperiaii{sn” bas now extered & promising phmse, that
the ghift in the relation of forces in the world to the advantage of the
Commanist Eloc is irrevocsble. OF course, the claim to be pursulng policies
in the interest of egtablishing "pesceful coexistence” is still made.
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vhat is peaceful coexistence?l In the words of former Soviet forelgn
ainister Shepllov, #nd here I quote,
"Pegseful coexistenme does not mesn & quiet life. As long

as diffsvent socisl snd political systems exist, comtrsdictions

a political struggle, an econcmic struggle, au ideclogical

struggle.”

wmmmmwnxxm;'wﬁsﬂ
mach iz being spent on armements. In their smmual published budget,
soecalled "dsfense expeniitures” are & single line emtry. It is not
pattls, procurement, military coustruction, snd research and dsvelopment,

oLy Mmamﬁmsmmutﬂemmmr

yoo. mum&mmczWem%ﬂnm
support is without sy parellel in peacetinme history.

Wy so much effort cn the Soviet military establishment?

mwm,mumm&wmmmmimm
%o keep the Buropean Setellites in the Commmist Cexpj to be able to
mm&wmmﬁmmwm,mm.mm
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Nogt importantly, there is & need to develop advanced wespons
systems, to strive for s militery breakthrough vhich would resolve the
prevent maclesr stalemate in the Soviet's fevor. fhould they succeed
in gaining clesr-cut militay superiority, the Communistewould have
a wvespon for politionl threat sad blackmmil which could prove decisive,
eoven short of & hot var.

Further, &5 pev types of weapons are mamfacitured, the Soviet
to them, These mrms can be used by the Commmist lesders to advance
typical examples.

Also, obeolescent sxms sold at cut rate prices, have provided
the key that opened the door to Soviet fnfluence in mmxy countries of
the Free Worid. The Seplember 1955 mame deal with Egypt was the first
of these; Shipmentsto Syria, Yemen, Afghanistan and Imdovesia followed.
As the world now Xnows, theese have been profitable invesimests in
disorder. Most recently, Soviet mms have gone to Guines as & gift.
They were @iickly followed by a uilitery mission snd later a trade misaion.
m,mmrmﬁm,mmmmmamm
penstretion developing in the promising area of Black Africa.

Waat of the fubure? Piret, rmmmmmmm
projestione of Soviet military expenditures are subject to wider margins
of exroxr than the other statistioal estimates we will be considering
later oo this moening: We can be far move coxfident, for axemgple, in
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stating vhst Soviet steel production will be in 1963, simply becsuse
wm;wwMﬁmm&man&mm
do sbout their military intentions.

However, {f we project past trends forwerd, we osn ses that Soviet
nilitery expeniitures by 1965 could easily be 50 per sent higher than
they are todsy. Such & level of spending wonlld impose no gremter
pelative buxden on the Soviet economy than do present militery outlays.

- Goe prediction, I believe, =an be made with obsolute certaintly. Unless

we resch an sffective &ismrwmmment agreement with the Soviet Union, there
is just oo chance for the United States %o hold ite defense expenditures
&t or near the present $40 billicn level. They must inevitably rise in
response to the Soviet challepge.

T will nov twre from military expenditures to some of the highlights
of econamia grovth.

The pew confidence of Khrushchev, the shrewd snd voosl lesder of
the Soviet Comminist party, sni incidentally hesd of government, does
oot rest solely on the conviction that he, too, pobsesses grest nilitery
POVET. ki&WW&%MﬂMMWmmm
achieved mainly by nmon-militery memcs. Here the challenge of economic
grovth is of fundamental inportance.

The proceedings of the 2ligt Paxrty Comgress, held in Februsry of
this yesr, 1aid out what we might call the Sovist economic order of battle.
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in these words, to mmmarize the tan hours of his opening and closing

Tenmayrks
"The economic might of the Soviet Union is based on the
priority growth of hesvy industry. This will insure the
Soviets victory in pesceful econamic coopetition with cepitelist
sountries. Development of Soviet econcemic might will give
Commadsm the decisive edge in the internaticnal balance of

The peven Yeor plan establishes the formidable task of increasing
industrial productiop 80 per cent by 1965. The achievement of this
goal. would perrow the gep between Soviet industrial cutput and U.8.
industris). owtput, perticularly asz far as btasic raw msterisls and
produsers goods are cuncernsd. et me show you same specific figures.

{Briering Ald 1)

1. This cheyt oompares plamed 1965 Soviet profduction of certain
key profucts with sctusl Uhited States cutput for ihe year 193T7. I have
used our 1957 production to avold the recession year of 1938, which
would be less favorable for the United States.

2. You osn see that by 1965, the USSR plans to exceed owr 1557
levels of production for slumimm, machine tools, elsctric power
generstors andl cement.

3. Production of steel and petrolewm, while substantial, would
#t1ll be balow present U,S. levels.

3
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Of acurse, vhat we have been comparing is 1957 U.8. output with

pismed Soviet production in 1965. The United States will not be standing

those of the Soviet Unlon. During the past seven years, through 1938,

Boviet industry has grown st the anmml rate of 9% per cent, This is

not the officially ammounced rate, vhich is somewtat larger. n'nm
m and daflation of Soviet data.

Our own industrial growth hes been st an aamml rete of 3.6 per cent
for the seven ysars through 1957. I ome lnclnded 1958, the comparison
with the rete of Soviet growth would be even less fuvoreble, This means
thet, for the decsds of the 1950's, the USSR hms Leen moving shesd
infustrially sbout 25 times ss rspidly ss has the United Statea. Do the
foviets imtend to conmtimue this pace!

Iz the sxend of economic intentions, the leslers of the Soviet Unlon
" bawe left no romm for doubt. The cbsession with overtaking the U.8,
econcery in the shortest possible historical time period was the dominmut
theme of the propugania barrage at the Zst Perty Congress. In Khrushchev's
werds,

“fhe Soviet Union intends to cutstrip the United States
seonoionlly... To surpass the level of pro@ustion in the
United States msans to exceed the highest Infdexes of capitalise.™
be mupassed,” plestered on every aowbmm.
¥e are ww &t an historical period in the race for economic mpremacy;
the point where the absolute gap between U.8. snd Soviet production is

6
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beginning to close, A sizple way to get & feel for total additions to
plant capacity is %o compire industrial fuvestment in the two countries,

(Briefing Atd 2)

1. This churt campires cgpital imvegtment in infustyy in the yemrs
1957, 1958 and 1959 for the Boviet Unlon snd the United States, in dollsrs.
It shovs that Soviet outleys swpassed those of the United States, in
sbeolute mmount, in 1958 for the Pirst time in history.

2. I you look at 1959, » yesr of recovery in the United States,
such expenditures in the Soviet Union were sbout 7 biilion dolisrs more
than our own, which is a very substantial margin,.

3+ The lmplications for the future are dlgquisting, Tu & period
of two yesrs, Boviet investment cuklays have moved up 37 per cent. We
sre lalf't with the wpleassat prospect that, from here on in, the gap
between the UBSR and US 1in this izportant element of netioral power will
ecntime to widen in favor of the Boviets.

WA A R W

In this context of constant emplasis upon growth snd sconomis
campetition with the United States, the Seven Year Plan and the struggle
to £111 or even overfulfill its goals sseune An importance even beyond
the setusl content of the plan.

I ¢o not vish to leave the impression that repid growth cdn be
sustained infefinitely without effort. One Liportant factor is thad
the productivity of capital is declining in the Soviet Union, which mens
that future gains will ot be achieved as easily as those in the past.
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Every million toos of steel ospacity sdded %o existing plantswill require
the eubtlsy of meny more rubles than used to be the csse., ZEven the
extensive use of technologieal innovation will mot be sble to offset thie
dealine iz the productivity of capital. As ususl, I have some Figures.

(Briefing Ald 3)

1. This chart, covering the 14 yesr pertod, 1951-65, is »
conversion of rubles to index mmbers, using 1951 as & base of 100, You
can see that totel fixed capltal must inoresse fir mors rapidly than
totel output (here measured in groes nstionsl product) if the production
gonls of 1963 are to be met.

2. ‘The bottom lioe is the ratio of fixed capital to GNP, What this
ghows is that the profuctivity of cepital dropped sbout 16 per ceat
between 1951 and 1955, and is expected to dxop snother 10 per cent by
1965, Over the 1b year period then, this is a declipe of about 25 per
cent.,

J—_—— . -y
. S

The Soviets sre well sware of this problem, In the Seven Yemr Flan
directive, the investment program is exphasized aliernstively with plaudits
for ite enormous size and exhortstions for meximm econcmies in its
execution. State investment alone is to total more then two trillion
publes. This sun is claimed to be almost equal to total investment in
611 the prececding years of Soviet rule. BSuch B progyam veflects the
contimaing need to substitute capital for lsbor if the economy is to be
Bept growing At repid mates. By its very eize, it introduces au uncertainty
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in the Seven Year Flan =« that is, vhether or not it can be carried
out repldly emough, If the machinery sl equipment camnot be put in
pisce on schedule, then the output gouls mey not be met, because of
the genersl shortage of labors ’

Drning from thie brief discussion of investment in the broad, I
would like to disouss & closely relsted probilem == that of managerisl
incentives. Flant managers in the Soviet Union are pald primerily by
& boms system, which in turn is based on the physical volume of produce
ticn achieved during the year. This means that costs of production axe
not imporisnt in mmusgers decisions. On the contrary, the pressnt
system is & positive disinmcentive to imtroduce pew mchinery and
technology. Ivevitably, overhawling a production lime ismplies sn
inttial period of no production while the equipment is belng installed,
and a mubsequent period of low output vhile the inevitable bugs are
being worked out of the new production line. Therefore, a plaunt menmger
mmm'WmMsmtmmuumwmm
el save labor, is fimencislly pemlized.

At the smme time, widespresd mechanizetion and eutomstion of Soviet
judustry 15 needad to meet the ouiput gomle of the pew seven year plan.

The Cextral Committee of the Commumist Party of the Soviet Union
zat op this problem during June of this yesr. They produced no solutions,
mm&m«mmwpmgmmm;ﬁalamm

in the USSR, The move {mportant &irectives coming out of this meeting

9
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oaa be summrized as follows:

1. Gomplan and the State Committee for Automstion and Machine
Bullding will see to it that sll branches of industry work out within
mchines s handing them over to series production.

2. Gosplan and the Ministry of Floance will work cut and subtmit
to the Council of Ministers by 1 September 1959 proposals for improving
fivannia) methods for introducing new mmchines. This would include the
mmchines bub slso thelr use.

3+ Gosplan, the Minlstry of Fimance and various other govermment
agencies, will prepare by 1 November 1050 proposals for establishing
vhat wvas oalled "the necessiyy economic stimnli” to encoursge factories
to introduce new techaology.

Just vhat these new "econcmic stimli” will be is, of course,
unoertaln. m.ztmmWMmmm
mvagers axre going to be baged on & combimation of costs of production,
together with the traditional volume of production method. This mey
come fairly close to the Americin method of profit sharing, snd encther

As I see 1%, the only sltermative to moving closer to the system
of marmgeria) rewsrds used in cipitalist countries would be to move to
fur more centralized control. Such & step woald medn that, for each
plant, the cenmter in Hoscow would prescribe the preciaze techmalogiond

10
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procasses that must be introduced, ms well as the detatled time

taie this alternsiive path, they would have to completely reverse the

of the cyganizatiooal reform of 1957. The Tawemucracy in Moscow would
be back In the busionas of making dayetoedsy decisions about the thousends
of industrial plants in the Soviet Union. This method of mansgament
sompletely stifled lccal initiative prior to the reform of 1957. Well,
Immmmmmwtthmtwmmlm
I stated osxlier, that Communism is not & pariicularly efficient prodice
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Te move shead with our smrvey, I will now turn to the position
of the Soviet consumer in the Seven Year Flan., In terms of both
consumer goods cutput and prospective imcreases in real wages, the
Soviet sitizen will experience & slower yate of improvement through
1965 than has oscurred in the preceding seven ysars. The outgut of
1ight industry (textiles, clothing, and footwenr) is plmnned to incresse
ot six per cent & year., Despite these incresmses, the volume, per ctpits
ortgut and guelity of Soviet textiles and footwesr will remsin far below
those of the United States lsst year.

The production of durable consuper goods, especially household
spplisuces, is scheduled for large percentage incresses. However, the
level of cutput of most guch Ltems is currently so low thet 1965 produc~
tion wvill not be at all impressive by U.S. standerds.

In coutyest to the plan for industry, where prospects for meeting
gosls sxe reascusbly good, the plan for agricultwre is worealistic. The
gosl, & 70 per cent incresse over 1950, sppesrs impossible of achievement.
The quick and easy ghins of the past, made possible by the extemtion of
grain ssreage in the "new lands,” snd by the corm progrsm, have no
counterpirts in future sgricultural programs. Our agricultwral experts
believe that if ¥hrushchev sctually reslises & 30 per cent imcresse (in
contrast to the planned 70 par cemt) by 1965, he will be doing well.
Furthermore, the slover growth of agriculturel industrisl crops, such as
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gotion, will mecessarily limit the insresse of mmmufactured soft goods,

In terms of oversll welfsre, the Soviet consumer will still be
standard of living will be the higheat in the world Ly 1970, this is

(Briefing Ata &)

1. What this chart does is to ocompare per capita avallabilities of
gertain key components of & consumer welfare index for the US smd the USSH.
The U.B. figures &re sctual 1958 avallabilities; the boviet figwres are
1965 plammed. |

2+ Biarting off with cloth of all types, including wool, cotton,
ailk sl synthetice, you oan see that the Sovietsplan to produce less than
half the per capite avatllsdbilities in the U.B.

3. Moving on to shoes, the Soviet figure here is 66 per cenmt.
However, this statistical comparison fsvors the Soviet Unfom, beosuse it
omits consideratiion of quality, snd becsuse certsin types produced in
qamrtity in the United Bistes, such &5 women's sandals, are not included
in owr figures.

3. The mach publicized meat goal, of equelling the U,8. by 196061
has passed into histary. 7The pisn now is to get to 35 per oent of our
1958 level by 1965.

5« The last two figures sre inventories not smwal profuction figures,
beosuse sl production adds only 2 amall perceniage to the inventory.

Approved For Release 2000/09/11 : CIA-RDP62S00545A000100090003-4




Approved For Release 2000/09/11 : CIA-RDP62S00545A000100090003-4

As far as passenger cars are oomcerned, the Soviets expect %o be
slightly over one per cent of the U.S. per cspita level by 1965. As far
a8 living spece, or housing, is comcermed, the Soviet goal 1s 1B per cent
of present U.S., This will provide 7 to 7.5 square meters per person by
1965, vhich is below the Soviet's own mindmm heslth standard of nine
square maters per person.

It is clesy that the Soviet Union still regards consumption primmxrily
as & cost of production, required to secure ecomomic growth eand militery
pover. Idving standards are not going to be permitted to rise fast
enough to interfere with the priority goals of Comsundem.

So much for the Seven Yesr Flan, and the progpects for military
spending, industrial growth, agriculture and conmumer welfare through
1965.

The terms of reference of this serles of lectures requires a 15 year
leok imto the future. VWhat are the longer-term implications of the trends
we have been considering? It is important to realize the seriousness of
the Soviet challenge; it is equally isportant not to exaggerste their
progpects in the economic mce, In the propagania swrounding the gt
Party Congress, Ehrushchev made s musber of statements sbout Soviet
econcmic power vhich were nothing more than wishful thinking. Specifically,
he stated that,

"After the capletion of the Seven Year Flan, we will
probably need about five more yesrs 1o cateh wp with and
outstoip the United States in industrial production. Thus

1k
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by that time {1970), or perhaps even sooner, the Soviet Unlon

will sdvance to first pisce in the world, both in the sbaclute

volume of production and in per capits production.” |

Pirst of 11, T would like %o start with & projection of total
production, or gross maticoal product, in the two countries.

(Rriefing Aid 3)

1. You cen see that, messwed in constant dollars, the Soviet
Undon's total cutput grev fyem about 33 per cent of that of the United
States in 1950 to k1l per cent in 1957.

£, Based on present intelligence estimmtes; it is believed that
their total ocutput will be sbout belf of owr own in 1965.

3. Beyond the end of the present planning period, projections are,
of sourse, more risky, I have estimated that the U.S., econcmy will
grov &% 3.7 per cent & year, vhich is higher than owr long-term rate,
and equal to & guite favorsdble past period of growth. I heve projected
Boviet growvth from 1965 to 1975 at 61 per cent a yesr, vhich is below
of the past two years.

4, If these trends sre yeascuably sccurste, the United States will

#till command & very large lead by 1970. However, the decade of the 1970's

will see the gap closing rapidly, with total Soviet output by 1980 equal
t¢ about three guarters of ocurs.

i3
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Moeving from total produstion, vhich {ncludes industry, sgriculture
and services, apd considering industry alone, the ploture for the Untted
States is not so favoreble. By 1980 Soviet industrial production will be
about eqml to owr own, and could well exceed U.8. cutput moderstely.
Its production of producers goods will be significantly higher than owrs,
while its ocutput of consumer goods will be significantly less.

All of these forecasis, of course, assume that nothing will happen
in the United States to sharply incresse our rate of growth, and that
aothing will hagpen in the USSR to sharply decresse that country's
econcmie progress. To summrize, the sxsggerations of Soviet propagands
should not blind us to the sobering iaplications of owr prompects in
the economic race.

I faun now to the exterual aspects of Soviet ecomtmic growth, to
mmzmw:ummmmmamm“wmmm.
The Commumniste believe that the underdeveloped countries repregent
the Ashilles heel of the Western Wardd. These countries have assumed &
role mimilar to that of the prolstariat in emrly Merxzism. To the Kremlin
lesdars, the Free World unierdeveloped oations offer the grestest oppore
tunities for an extension of Commmism; 1t is the "duty" of the USSR &s
the yanpayd of the revolution to invest some of its rescurces in promoting

this axtension.

Tze tactical shift in Soviet foreign policy to sid the newiy
emerging bourgeois governments wes unveiled %o the world in 195%. The
mmmmm"mw“mﬁmzhwmunm
to & phase of "peaceful coexistence.” As part of the "pemceful acexistence"

16
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program, the Soviet Bloo begsn & "trade and aid” offensive.

¥hen the Communist economic offemsive started, many Western obhservers
belitiled Soviet capablilities to provide aid to underdeveloped nations.
and equipment, generated by the progran of forced dvaft industrisliesstion,
would lesve no surplus for export.

The Judgment overlooked the faoct that the Soviet Unton had become
& major industrial power in the world, By 1955, its sooml production
of industrial goods was alvesdy ymnming over 70 billion dollars & yesr.
Purther, industrisl output was iocressing st an amnwl rate of nsarly
10 par sent.

It clearly follows that the Soviets possessed the infustrial muscle
te step vp Communiet sotivities in the Free World by eccnomic means; all
that vas needed wvas the political {lieei:ion %o do sos A &iversion of less
than ons per cent of samw) output vas encugh o support an aid progyen
of significsnt proportions.

e ald progren 1o 2ot & large one by United States standards.

Total credit extensions by the USSR over the past four yesrs heve only
smounted to 1.8 billion dolimrs, sud the net somul drain, that is the
difference betweon drewings and repiyments, has never soounted to more
then half & billion dolisre.

7
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The miin point is that of all Soviet cutlsys for matiomsl policy
paposes == defense, domestic investment, etce - fareign &ld lmposes
far and susy the msllest draln on resources. It could de lncressed
gubstaatially 1 the Commmnist leadership smw politically profitable
opportunitiss to do so.

By 1965, the Soviets could have s foceign add program equsl to
ours with still no cbservable strain on its ecomomy, It seems inescspable
thet the ecomcmilc competition will grow. This is part of vht Khrushohev
mesnt vhen he 1014 Walter Iippean, "Hoonomioally spesking, we will ceuse
you imericans more trouhle evsry yoar.”

Up to this point in time, Soviet Hoc aid to &l underdeveloped coute
tries of the Free World has been dwarfed by Western aid. Nowever, it is
important to keep in mind that Comsunist economtic smssistanse 1s heavily
concentyated in & few key target countrles.

In these countries, the Soviet progrem is either larger than the aid
provided Ly the United States, or is sizesdle enough to de of considerwble
{mportance. Hers &re scme exkxplen.

(®rtering At4 6)

1. The bars in this chart corpare U,5. aid snd Kioc sid from 195k
4o the first qurter of 1959 for selected couptries.

£, You osn see that in Bgypt, Syris, Ireq, Afghanistan, Ceylon and
Indonesis, the Eloc has put In far more scotimic aid thsn we have.
Although pot shown in the chart, the seme is trus for Yemen.

18
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3. Tu Duram, Indis, And Sepal, while Bloc econamic aid is less
than our om, iﬁiamwthglwambmiﬁ.‘ Mis applies to Camboldia
as well.

mmcwmwmmmmwmuMemw
ﬂi‘&ﬁtﬁ%&t%fﬂ‘&ﬁﬂ@dm,mlwmwmﬁm
a@‘mwmscttheMﬁmm.nummmtmtﬁmm
Wﬁmﬂmmw’t&bmmsﬁc Wlmm&m
aountries, in fect, have volced thelr suspicions of Soviet intentions,
MMaWMrW&MWWmmm&M

mmwmaMmmmmmmmwmﬂth
grest trensformation affords them. In thelr radic brosdcmsts to Africs,
mmmmmmmwmmmmwum,
mwmwm.&amwmm\mummw
for achieving repid progress. Ve should ot uderestimate the attraction
which such an image hae on men of influence in underdeveloped cowtries
vbo are demperately seeking to leed their people into the Twentieth Century.

Mum:rw’myiwa@mw,vhmhmbemm
in Indis last year.

(erlefing A4 7)

m'm,mmmmmamm,wmmmm
amm.mmmmmmmnmwm‘

nmm\em-vithgmmﬂmm&rwmmmman
1948 and the first quarter of 1958.
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Using 19%5 as & base of 100 per cent im both coustries, the chwrt
sreates the iupression thet by 1957, Soviet output had grown five times
& fast a8 that in the U.8. But in 1948, of course, Soviet output wes
#5411 mach depressed becsiuse of the var's destruction.

¥ you follow the line reprepenting the U.B., you see that as this
chart is made up, the first qumrter deciine in 1958 wiped out U.S. proe
&uetion incresses in recent yeers.

You see Tucle Ssn = potebellied and darkespectacled, bending backe
wards to view the exalted level of Sovist production. As ax added bit
of Soclslist reslism, Uncle Sem's lag is convenlently placed to hide
our best yesrs of grovth.

The Soviet polisy of econcmic pevetrmtion fite like a glove into
their worldewide caspaign of subversion. There are over 6,000 Hloe
techrdcians in the Free World, helping to tredin military forces snd
o tuild varicus insdustrial plants, the lmrgest of vhich is the Indisn
steel mill. These technicians do ppi engAge in propaganda or in sube
versive activities, Together with the Coxmmaaist Dullt plwnmts, these
teshnicisng do serve to establish & pesceful Soviet "presence™; to
1lend eredence to Soviet statements of disinberested hely in achieving
sconcmnic progress.

Memmdile, the Comgmmdet propaganis goes out through the fromt
arganizations, directed overtly or covertly from Moscow. One of these
orgaxizations in Indim is the IndoeSoviet Culturel Scelety. let's take
& lock at 1t.
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(Wﬁdﬂ}

1., You emn see that this Indo-Soviet Cultural Sooiety virtumlly
blankets the country.

2. Seversl of its breanches sre located in Madhys Predesh Siate,
vhere the Russian-built steel mil) is being completed.

3. Commnist propagands, similsr to the slids I showed you esxlier,
somparing U.5. snd USSR industrial growth, is distriduted by such front
organizations.

et i

Mmhﬂemmm;mummwnm
crganisation. But the Eoviets snd thelr Chinepe Communist allies have
organized & vast mmber of fronts, covering almost every braxnch of
veterwns orgenizations, women's growps, sud, of course, the World Pesce
Couneil with it inmmershle peace societies. In total, the claimed
seibership of all froxts yuns into several hundred million pecple.

Soviet trade with the underdsveloped mations is motiveted primmrily
is to sxport Comsmmism, PFor sxmple, & your sge Xhrushchev gsimted,

“Another form of relations is that obitaining between Socialist
nay mot of course ssy thet in this case that owr econowdc
relations sre based on matual afvantage. ESpealing geammlly
from the commercial viewpoint, our econcmic and techuionl aid

to the underdeveloped countries is even wprofitable for us.”
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Soviet motivation behind mach of the recently created trade
Mﬁwmmewnsmmmwmmwm
witimately, to bring these countries into what Moscow ealls, "the
Socialist camp.”

To smmerize this overly long presentation, let me repoat a fev

1. The Soviet Union views the future with confidence. They believe
mmnmmmmwmam~mmmmm
the naxt 10 years. Wiile this is an exaggevation, there is mo doubt
ﬁmwmmsmmmmmﬁtbgmmW»
challenga.

2, The Soviet Union will be sble to increase its military prograns,
%0 plov back more rubles inmto heavy industry, snd fo provide modest
mmmwwumamm:mmu.

" 3. The mwcle now exists to scselerate the export of Commnisn

by esconomic mesns. Further, w&dmmmagw&mm;wm«
Wmmmm;»mmmmmmmw
vho constitute the underdeveloped matioms of the Free World.
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